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THE BOARD OF DIRECTORS OF CY4GATE GROUP HAS APPROVED
THE CONSOLIDATED FINANCIAL REPORT AS OF JUNE 30th, 2022.

CONSOLIDATED REVENUES, FOLLOWING THE ACQUISITION OF THE AURORA[footnoteRef:1] GROUP, MATCHING  [1:  On March 29th, 2022, the acquisition of the Aurora Group was completed. Aurora Group’s economic data were consolidated for only 3 months in the Cy4gate Group Financial Statements.] 

THE GROWTH EXPECTATIONS, TAKING INTO ACCOUNT THE TYPICAL SEASONALITY OF THE BUSINESS, WHICH SHOWS THE LARGEST ORDER CONTRIBUTION IN THE LAST QUARTER OF THE YEAR.

IMPORTANT ORGANIC GROWTH IN CY4GATE REVENUES OF +35% INTERCOMPANY NET.

FIRST-HALF MARGINS AND EARNINGS CHARACTERIZED BY SEASONALITY AND EFFECTS
IFRS RELATED TO EXTRAORDINARY TRANSACTION COSTS.

THE PROCESS OF RCS POST-ACQUISITION INTEGRATION GETS INTO FULL SWING
AMONG THE ACCELERATING ELEMENTS OF THE CY4GATE GROUP'S GROWTH 
IN THE STILL BOOMING CYBER INTELLIGENCE AND CYBER SECURITY MARKET.



− Revenues € 16.0 million (€ 5.0 million)[footnoteRef:2] +219%  [2:  Figures in brackets refer to Cy4Gate's stand-alone 1H 2021 and FY 2021 financial figures, respectively, reclassified according to the international accounting standards.] 

− EBITDA[footnoteRef:3] € 2.3 million (€ 2.0 million) +17.5%  [3:  EBITDA: Alternative Performance Indicator: Adjusted EBITDA (Earning Before Interest Taxes Depreciations and Amortizations – Gross Operating Margin) represents an alternative performance indicator not defined by Italian accounting standards but used by company management to monitor and evaluate its operating performance, as it is not affected by volatility due to the effects of different criteria for determining of taxable income, the amount and characteristics of capital employed as well as related amortization policies. This indicator is defined for Cy4Gate as Profit/(Loss) for the period before depreciation and amortization of tangible and intangible assets, charges and income financial expenses and income taxes. The value does not include €2.4M of acquisition-related one-off costs (transaction and integration costs).] 

− EBITDA Margin 14% (39%) 
− Shareholders’ equity € 116.1 million (€ 30.3 million) 
− NFP cash positive[footnoteRef:4] € 0.1 million (negative € 1.7 million) [4:  NFP does not include provision for contingent financial liabilities related to earn-out in the amount of € 15 Million.] 


Rome, September 21st, 2022 – The Board of Directors of CY4GATE (EGM: CY4) – operating company in the cyber intelligence and cyber security market – convened today and approved the Consolidated Management Report as of June 30th, 2022.

Emanuele Galtieri, CEO & General Manager of Cy4Gate Group stated: “The first six months of 2022 close with a good revenue performance, if we consider Cy4gate’s organic growth alone, which reports a 35% increase. This overall performance underscores the goodness, soundness and scalability of our business model, hinged on technology solutions capable of meeting the increasingly challenging needs of cyber intelligence and cyber security, while continuing to engender our customers' appreciation and trust in the company. All this, despite the typical consistent seasonality of turnover, which, according to our estimates, will have a good acceleration in the last quarter, similarly to previous years. It is worth pointing out that margins were impacted by the effect of the increase in personnel – especially in the engineering departments – to cope with a second half of the year, which the seasonality effect will further intensify on expected revenues. The half-year profit was impacted by the increased costs connected with the extraordinary transaction in combination with the impact of the transition from National Accounting Standards (OIC) to International Financial Reporting Standards (IFRS) which led to the recognition in P&L of the one-off costs of the transaction itself of about €2.4 million. I am confident that the growth of the cyber security and intelligence market, the propulsive thrust of the foreign business, as well as the balancing of the aforementioned decremented effects (i.e., business seasonality, transaction costs, and the effects of the transition to international accounting standards international accounting standards), which occurred in the first 6 months of the year, and the normalization of personnel costs that fall on the first half of the year, will make us close 2022 according to our estimates and expectations.”

***

The Consolidated Half-Year Financial Report is the first to be prepared by the Cy4Gate Group in accordance with IAS/IFRS issued by the International Accounting Standards Board (IASB) and the interpretations of the International Financial Reporting Standard Interpretation Committee (IFRS IC, formerly IFRIC) and of the former Standing Interpretations Committee (SIC) (hereinafter referred to as "IAS/IFRS standards"), endorsed by the European Union European Union following the entry into force of Regulation (EC) No. 1606/2002 issued by the European Parliament and European Council in July 2002.

The scope of consolidation includes the first 6 months of Cy4Gate and the 3 months (April-May-June 2022) of Aurora Group and incorporates the effects of the capital increase and acquisition finalized on March 29, 2022.

The economic and financial figures for the first half of 2021, used for comparison with the first half of 2022, are those of Cy4Gate stand-alone according to international accounting standards.

CONSOLIDATED FINANCIAL DATA AS OF JUNE 30th, 2022

Revenues from sales and services amounted to € 16.0 million, an increase of 219% over June 30, 2021 (€ 5.0 million). Net organic growth in operating revenues, considering Cy4Gate standalone stands at +35% over the previous half year. Revenues up, albeit affected by strong seasonality, with highest increase expected in the last 3 months of the year, as per industry standards. The recent acquisition enabled the strengthening of the “forensic intelligence” segment dedicated to B2G, which now weighs about 60% of the business. It also shows a contribution at the domestic market level of 81% and 19% in the International market, thus consolidating the Group’s presence in the Italian market with expectations of a better balance on exports in the second half of the year.

Total costs amounted to approximately € 14.4 million (€ 3.1 million). The increase compared with the first half of 2021 stems mainly from the increase:

· of raw material and service costs mainly as a result of the acquisition of Aurora Group, which resulted in higher business volumes, higher structural, transaction and integration costs;

· of personnel costs, which is entirely attributable to the strengthening of the post-acquisition structure with particular reference to the engineering areas-which will enable the Group to expand into new markets and support the expected overall revenue growth.

EBITDA was € 2.3 million (€ 2.0 million) and showed an EBITDA Margin of 14 percent. The temporary decrease in EBITDA is mainly related to the seasonality of the business as well as to the dynamics of costs that follow a linear trend over the months with minimal growth in the second half of the year in contrast to revenues, which, as highlighted, expect an important acceleration in the last quarter.

EBIT is negative by € 3.7 million (positive by € 0.6 million). EBIT reflects increased amortization and depreciation and provisions because of the investments made to support growth as well as, as highlighted above, reflects the seasonality that characterizes the business of both Cy4Gate and Aurora, the accounting effects related to the transition from OIC to IFRS, and the transaction costs associated with the acquisition.
As a result of the above, the loss for the year is € 3.6 million compared to a profit of € 0.6 million in the first half of 2021.

Shareholders’ equity stood at € 116.1 million (€ 30.3 million) due to the full subscription of the increase of capital for a total amount of € 90 million.

The net financial position is cash positive by € 0.1 million, improving compared with December 31, 2021 (negative by € 1.7 million), benefiting from the higher capital inflow (approximately € 10 million).

***

MAJOR EVENTS THAT OCCURRED DURING THE FIRST HALF OF 2022

In January 2022, Cy4gate was mentioned in Gartner’s “Innovation Insight for Composite AI” report as a “Representative Provider” for Composite Artificial Intelligence solutions for the year 2022.

On January 10th, 2022, Cy4gate announced that it had signed a contract for the supply worth approximately € 600,000 of a Cyber Intelligence system, supported by some Cyber Security modules that will be implemented on a proprietary software platform for a leading government agency.

On February 25th, 2022, Cy4Gate received formal notice from the Prime Minister’s Office that there is no impediment in terms of golden power to the company's acquisition of 100 percent of the Aurora Group, for which a preliminary purchase agreement was signed on December 16th.

In the first two months of 2022, Cy4gate was awarded a number of contracts with leading government and big corporations’ customers with a total value of approximately € 700,000. On February 28th, 2022, it also announced that it had closed a contract to provide a decision intelligence solution with a total value of € 1.2 million, as part of a larger program, for a national institutional customer.

On March 14th, 2022 Cy4gate successfully completed the capital increase totaling €90 million at a price of €10.5 per share for a total number of shares of 8,571,428 subscribed:

· for € 10 million, corresponding to 952,381 shares, from Elettronica S.p.A., in execution of the subscription commitments subscription undertaken by the same;
· for € 40 million, corresponding to 3,809,524 shares, from TEC Cyber S.p.A., a company established by the shareholders of "The Equity Club," in fulfillment of the subscription commitments made by the same;
· and for the remaining € 40 million, corresponding to 3,809,523 shares, from Italian and foreign institutional investors through an ABB (Accelerated Book Building) procedure.

This was the largest accelerated primary placement in Italy since November 2019.

On March 21st, 2022 Cy4gate participates in the leading role of an Italian-German R&D consortium of the European Defence Agency in the CERERE project with a total value of € 1.3 million.

On March 29th, 2022 Cy4gate finalized the purchase of 100 percent of Holding Aurora.

On May 3rd, 2022 Cy4gate announced that it had been awarded a major contract worth approximately € 1.6 million to supply a Cyber Intelligence solution, for a national customer.

On June 1st, 2022, the Board of Directors of Aurora S.p.A., a wholly owned subsidiary of Cy4gate, has approved the Draft Financial Statements and Consolidated Financial Statements as of December 31st, 2021 with economic margins in significant growth compared to 2020.

On June 15th, 2022, Cy4gate announced that it had been awarded a contract for the supply, worth € 1.0 million, of a package of evolutionary activities of the decision intelligence system already acquired and in use at the same client.

On June 16th, 2022 Domitilla Benigni, President of Cy4gate Group, was appointed among the members of the Committee Technical Scientific Committee of the National Cybersecurity Agency.

MAJOR EVENTS OCCURRED AFTER THE CLOSE OF THE FIRST HALF OF 2022

On July 4th, 2022, Cy4gate announced that it has been awarded a contract to provide its own Cyber Intelligence solution with a major national public customer worth €1.4 million.

On July 12th, 2022 Cy4gate announced that it has been awarded contracts with leading Public Administration and Corporate, worth a total of more than € 1.0 million, for the provision of its SIEM RTA to protect proprietary ICT infrastructure to bring it up to the highest standards of cyber resilience against potential cyber-attacks.

On July 22nd, 2022 Cy4gate applied for membership in the ABI Lab Consortium, the ABI-promoted Research and Innovation Center for Banking, and attended its first meeting the week before, a joint meeting of the AI Hub and the CyKSA (Cyber Knowledge and Security Awareness) Observatory.

On July 26th, 2022, Cy4gate reported that the consortium leading European Defence Agency R&D had been awarded the project called AI Framework for Improving Cyber Defence Operations” (AInception). It aims to develop techniques and tools that – based on the use of advanced artificial intelligence algorithms – are able to detect possible malicious intrusions on systems and equipment in a timely manner, generating alerts that prevent the cyberattack from explicating its effects on activities vital to defense and security.

On August 1st, 2022 Cy4gate joined the United Nations Global Compact.

On September 5th, 2022 Cy4gate was named among the finalists of the Real Deals ESG Awards 2022, ESG Tech category, an initiative promoted by a leading international private equity magazine with the aim of identifying and celebrating those who are making positive changes through ESG in private equity.

On September 6th, 2022, Cy4gate announced that it had been awarded a contract worth a total of €1.9 million with a major Italian corporate player operating in the hi-tech sector.

***

EXPECTED MANAGEMENT DEVELOPMENT

The company intends to continue its organic and inorganic growth path by focusing its strategy on the constant updating and development of its proprietary solutions thus confirming its product-centric vocation. In particular, the strategy will rest on the following pillars: 

· Products: evolution of Cyber Intelligence and Cyber Security products with the addition of increasingly more advanced and at a higher rate of automation through the use of Composite Artificial Intelligence, creating integration and synergies with all the proprietary solutions in the group's portfolio that are 100% developed in Italy. The goal is the realization of an increasingly integrated offering that is able to ensure the provision not just of products but of capabilities and cyber design solutions turnkey to customers;

· Market development: continue to strengthen the domestic market and give further impetus to the internationalization of the company on all solutions offered;

· Customers: ensure strong diversification and expansion of the customer base, particularly in the corporate market, through business partnerships with suppliers, distributors and other players nationally and internationally;

· Extraordinary operations: ensure the company’s structured growth in the area of cyber security confirming the vision of creating a European center of excellence in the specific domain;

· Marketing and communication: continue to pursue a more solid “brand awareness” for the solutions Cybersecurity and Decision intelligence in the Italian and international markets. 

The next few years are expected to be still characterized by a strong development of the target markets of Cy4Gate, supported also by the push of European funds and the PNNR that on the topic of cybersecurity will begin to make its effects emerge more tangibly.

The assumptions underlying the growth in Revenues over the three-year period are derived from (i) the consolidation and further increase in contracts with corporate and government customers with current proprietary products, (ii) the development of additional cyber proprietary products, as well as (iii) expansion into foreign markets.

The Company keeps monitoring with high attention the development of the Russia-Ukraine crisis with specific regard to issues related to cyber defense aspects and the potential impacts on the company of the ensuing energy crisis as well as the evolution of the NRP also in the light of the emergencies and priorities that will emerge from the Government agenda.

***

FILING OF DOCUMENTATION

A copy of the Consolidated Financial Report as of June 30th, 2022, including the Report of the Independent Auditor, will be made available to the public within the terms of the law at the company’s registered office in Rome, as well as by publication on the institutional website www.cy4gate.com section “Investors/Financial Documents” and on the authorized storage mechanism www.1info.it


CY4Gate Group’s results for the first half of 2022 will be presented to the financial community on September 22nd, 2022 during a conference call at 10:00 AM (CET) 9:00 AM (UK). For information, please refer to the contacts at the end of this press release.

***

About CY4GATE GROUP
The Company was founded in 2014 to meet an unconventional demand for cybersecurity. Listed on Euronext Growth Milan since June 2020, CY4GATE was conceived to design, develop and produce technologies and products, systems and services that are able to meet the most stringent and modern requirements of “Cyber Intelligence & Cyber Security” expressed by the Armed Forces, the Police Forces, the Intelligence Agencies and the Companies, on the national and the foreign market. A Unique Italian industrial project, CY4GATE operates in the cyber market at 360°, with proprietary products that meet both the needs of information collection and analysis and security.



For further information:
Euronext Growth Advisor and Specialist 			Investor Relation Cy4Gate
Equita SIM S.p.A.					Marco Latini CFO and Investor Relations Manager: investors@cy4gate.com
Marco Clerici: 		+39 335 775 0702 m.clerici@equita.eu

Investor Relation and Media Relations
CDR Communication 
[bookmark: _Hlk84854667]Silvia Di Rosa:		+39 335 786 4209	silvia.dirosa@cdr-communication.it
Luca Gentili:		+39 348 292 0498	luca.gentili@cdr-communication.it
Angelo Brunello:		+39 329 211 7752	angelo.brunello@cdr-communication.it
Marianna Tremolada: 	+39 348 242 3039	marianna.tremolada@cdr-communication.it


The reclassified consolidated income statement and balance sheet as of June 30th, 2022 are hereby attached.



RECLASSIFIED INCOME STATEMENT AS OF JUNE 30TH, 2022

	Reclassified Income Statement
	Financial year ended as of

	(in million €)
	June 30th, 2022
	June 30th, 2021

	Operating revenues
	16,0
	5,0

	Other operating revenues
	0,7
	0,1

	Production value
	16,7
	5,1

	Costs for purchases and personnel
	14,2
	3,1

	Other operating costs
	0,2
	0,1

	EBITDA
	2,3
	2,0

	EBITDA Margin
	14%
	39%

	Transaction costs (one off)
	2,4
	-

	Amortization, depreciation, write-downs and value adjustments of financial assets
	3,6
	1,4

	Operating Income (EBIT)
	(3,7)
	0,6

	Financial income (Expenses)
	(0,3)
	(0,0)

	Income Before Tax (EBT)
	(4,0)
	0,6

	Taxes
	(0,4)
	(0,0)

	Operating Profit (Loss for the period)
	(3,6)
	0,6





RECLASSIFIED BALANCE SHEET AS OF JUNE 30th, 2022


	Reclassified balance sheet
	Financial year ended as of

	(in million €)
	June 30th, 2022
	June 30th, 2021

	Fixed assets
	83,2
	10,3

	Inventories
	3,4
	1,5

	Accounts receivable from customers
	55,3
	23,6

	Accounts payable to suppliers
	(5,9)
	(4,3)

	CCO
	52,9
	20,8

	Additional assets (liabilities)
	(5,1)
	0,9

	CCN
	47,7
	21,7

	CIN
	130,9
	32,0

	Liquid funds
	20,0
	2,3

	Financial assets
	0,5
	0,0

	Financial liabilities
	(16,7)
	(2,0)

	Lease Liabilities
	(3,8)
	(2,0)

	NFP
	0,1
	(1,7)

	Contingent liability for earn out
	(15,0)
	0,0

	Net worth
	(116,1)
	(30,3)

	[bookmark: _GoBack]Total Sources
	(130,9)
	(32,0)
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